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Economy at a Glance
1. NEW CAR SALES:
17 million, 7 years in a row (that is remarkable).

Alan Nevin - Director of Economic and Market Research, Xpera Group
LIVING IN INTERESTING TIMES

Plus, ten years ago, the average price of a new

Employment continues to rise, interest rates continue to fall, and only the tourism market in

car was $22,000. Today it’s 37,000.

San Diego County is suffering, so far. Sales of toilet paper, bottled water, and hand sanitizers

2. USED CAR SALES:

are irrational.

40 million, growing steadily over the past
decade (and perhaps why transit ridership has
slipped throughout the nation).

3. UNEMPLOYMENT RATE:
2.5-3% just about everywhere in the nation.
In California, it’s 3.9%, lowest in a decade. The
unemployment rate for persons with a college
degree: 2.0%.

4. JOB OPENINGS
7.1 million, more than double the 3.1 million total
ten years ago. Those are jobs that can’t be filled
because there are not enough qualified workers

The real question is: will the virus have a negative effect on homebuying?

to fill them.

Well, if February is any indication, the virus hasn’t had a meaningful effect so far. In January

5. TOTAL
.
JOBS

and February, SDAR detached home sales were up from a total from 2,572 to 2,735, a 6.3%

Since 2010, total employment in the U.S. has

increase. And attached sales were up from 1,260 to 1,488, an 18% rise over the first two

increased by almost 20 million and is approaching

months of 2019. That’s pretty positive.

160 million.

6. WEEKLYUNEMPLOYMENT CLAIMS:

Better yet, pending sales were very strong, up from 3,229 to 3,614 homes at the end of

225,000 – less than half ten years ago.

February (that is up 12%) and pending attached homes were up a stunning 26%, up from 1,260

7. MORTGAGE INTEREST RATES:

to 1,488 homes.

Fall 2010: 4%; Year End 2019: 3%. And today,
there are often no points and no closing costs.

The only wounding factor is inventory (I really don’t have to tell you that). We’re down from

8. RETAIL SALES

a 2.5-month supply to 1.4 months in both the detached and attached sector. The inventory

(excluding food): $460 billion per month today

has declined a stunning 42% in the detached sector and 33% in the attached sector in the

compared to $327 billion ten years ago;

past year.

9. EXISTING HOME SALES:
This year will top 5.5 million, up from 4.2 million
ten years ago.

10. MANUFACTURING
.
OUTPUT:
Up from $1.7 trillion to $2.4 trillion in the past
decade. We continue to produce 1/5th of the
world’s total manufacturing output. Yes, we are
doing it with fewer people, but the output is
sensational.

11. BUILDING PERMITS:
For the past five years, output has been
remarkably stable. Each year for the past five
years, the U.S. has produced just about 1.3
million housing units, about 800,000 of them
single family homes and 500,000+ multi-family.

San Diego Sales Forecast
And if your clients are waiting for their dream home to be built,

SPOTLIGHT: Encinitas

think again. New home production is meager and most probably
not in locations where you want to live.

It’s nice to see stability in a market and even better to see increases. In
Encinitas, during the first two months of the year, both the detached
and attached sector saw meaningful increases in closings. Single-family
sales increased from 42 to 48 units and attached units (townhomes and
condos) increased from 15 to 22 units.
Pending sales are even more positive. In the detached sector, pending
sales are up from 56 to 75, a one-third increase, and attached are up
from 18 to 32 sales, an increase of 47%. That obviously looks like March
will be a healthy month for agents in Encinitas.
Prices have held steady in the single-family sector, a not insignificant $1.5

So bet on it! The next few months will be a time of turmoil.
It sounds to me that sellers are holding off to see what happens.
I don’t know why potential sellers or buyers would want to hold

million. In the attached sector, the median price declined from $667,000
to $612,000, but we are only dealing with 22 sales, so the decline may
not be reflective of the entire inventory.

off. I don’t know what they expect will happen. Do they think

The only drawback is the months supply of inventory, declining from 2.3

home prices will plummet? Do they think the inventory of homes

to 1.6 in the detached sector and a meager 2.0 months supply in the

for sale will expand dramatically? Do they think mortgage rates

attached sector.

will drop to 1%?

The supply of modern single-family homes in Encinitas has been lacking,
but help is on the way. There are now several new projects underway
in the Encinitas area, all worth a look: WPG’s Loden at Olivenhain – 16
homes ranging in size from 3,100 to 4,500 square feet; Shea’s Alia (2,4303,842 square feet) and One Oak (4,666-5,875 square feet); and California
West’s 13 Blue Crest homes (2,543--4,900 square feet).
Not much land left for new homes in Encinitas and the supply of existing
homes is rather slim, so prospective buyers should step lively if they want
a home in one of San Diego’s County’s most desirable communities.

You may not tour on your now-cancelled Caravan, but your
phones still work and your car still has fuel, so take advantage of
a very unusual situation. There are always opportunities in times
of crisis for buyers, sellers and REALTORS®. Take advantage of
them.

info@sdar.com | (858) 715-8000
4845 Ronson Ct, San Diego, CA 92111
www.sdar.com | www.sdmls.com

